












































































































BOROUGH OF PHOENIXVILLE 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
December 31,2009 

As of December 31, 2009, the Non-Uniformed Pension Plan had $4,257,479 invested in 
domestic equity mutual funds and $1,811,686 invested in an unallocated insurance 
contract. Investments in external investment pools, such as those in mutual funds, are 
disclosed but not subject to interest rate, custodial, credit, or concentration risks 
because they are not evidenced by securities that exist in a physical or book entry form. 

Administrative Costs - Administrative costs, including the investment manager, 
custodial trustee and actuarial services, are charged to the plan and paid from the 
General Fund, which is reimbursed as pension investments are liquidated. 

Contributions - Act 205 requires that annual contributions be based upon the minimum 
municipal obligation (MMO). The MMO is based upon the plan's biennial actuarial 
valuation. Employees were required to contribute 2% to the plan during 2009. The 
state provides an allocation of funds which must be used for pension funding. Any 
financial requirement established by the MMO which exceeds the state and employee 
contributions must be funded by the employer in accordance with Act 205. 

Three-Year Trend Information 

Three-year trend information is as follows: 

Fiscal Year 
Ending 

December 31, 

2007 
2008 
2009 

$ 

Actuarial Methods and Assumptions 

Annual 
Required 

Contribution 

126,012 
57,841 
77,095 

Actuarial valuation date .............................. ....... January 1, 2009 
Actuarial cost method ........................................ Entry age normal 
Amortization method ...... .... ............................... Level dollar closed 
Remaining amortization period .......................... N/A 
Asset valuation method .................... .. ............... Fair value 
Actuarial assumptions 

Percentage 
Contribution 

153% 
310 
231 

Investment rate of return ............................... 7.5% per annum, compounded annually 
Projected salary increases ...... .. ........ ...... ...... 5.0% per annum, compounded annually 

Cost-of-living adjustments ...... ..................... ..... . None 
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BOROUGH OF PHOENIXVILLE 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
December 31, 2009 

NOTEK POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) 

Plan Description 

The Borough provides health and insurance benefits to eligible employees and retired 
police officers and spouses through a single-employer defined benefit plan. The 
objective of the plan is to provide members with continued coverage in the Borough's 
medical plan after attainment of age 50 and completion of 25 years of service for police 
officers and after attainment of age 65 for eligible employees. The plan is accounted for 
as a trust fund. 

Funding Policy 

To receive coverage upon retirement, the retiree is not required to pay a premium cost 
for coverage. The Borough is required to pay an actuarially determined amount to 
support its payment of the premium cost for coverage for each member. The costs of 
administering the plan are paid by the Borough. 

Annual OPEB Cost and Net OPEB Obligation 

The Borough's annual other postemployment benefit (OPEB) cost (expense) is 
calculated based on the annual required contribution of the employer (ARC), an amount 
actuarially determined in accordance with the parameters of GASB Statement No. 45. 
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to 
cover normal cost each year and amortize any unfunded actuarial liabilities (or funding 
excess) over a period not to exceed 30 years. 

The following table shows the components of the Borough's annual OPEB cost for the 
year, the amount actually contributed to the plan and changes in the Borough's net 
OPEB obligation to the plan: 

Normal cost $ 39,245 
Amortization of unfunded actuarial 
accrued liability 109,519 

ANNUAL REQUIRED 
CONTRIBUTION (ARC) 148,764 

Net OPEB contributions during the year (125,381 ) 

NET OPEB OBLIGATION AT 
END OF YEAR $ 23,383 
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BOROUGH OF PHOENIXVILLE 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
December 31, 2009 

The year of implementation of GASB Statement No. 45 was 2009. The Borough has 
elected to implement GASB Statement No. 45 prospectively. Therefore, prior year 
comparative data is not available. In future years, three-year trend information will be 
presented. 

Funded Status and Funding Progress 

As of January 1, 2009, the most recent actuarial valuation date, the actuarial accrued 
liability for benefits was $1,783,951, and the actuarial value of assets was $0, all of 
which was unfunded. The covered payroll (annual payroll of active employees covered 
by the plan) was $4,570,735, and the ratio of the UAAL to the covered payroll was 
39.03%. 

The projection of future benefit payments for an ongoing plan involves estimates of the 
value of reported amounts and assumptions about the probability of occurrence of 
events far into the future. Examples include assumptions about future employment, 
mortality and the healthcare cost trend. Amounts determined regarding the funded 
status of the plan and the annual required contributions of the employer are subject to 
continual revision as actual results are compared with past expectations and new 
estimates are made about the future. The schedule of funding progress, presented as 
required supplementary information following the notes to the basic financial 
statements, presents multiyear trend information about whether the actuarial value of 
plan assets is increasing or decreasing over time relative to the actuarial accrued 
liabilities for benefits. 

Methods and Assumptions 

Projections of benefits for financial reporting purposes are based on the sUbstantive 
plan (the plan as understood by the employer and the plan members) and include the 
types of benefits provided at the time of each valuation and the historical pattern of 
sharing of benefit costs between the employer and plan members to that point. The 
methods and assumptions used include techniques that are designed to reduce the 
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of 
assets, consistent with the long-term perspective of the calculations. 

In the January 1, 2009 actuarial valuation, the entry age actuarial cost method was 
used. The actuarial assumptions included a 4.5% investment rate of return (net of 
administrative expenses), which is a blended rate of the expected long-term investment 
returns on plan assets. Annual salary increases are assumed to be 5.0%. The UAAL is 
being amortized over future years as part of the annual contribution requirement. 
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BOROUGH OF PHOENIXVILLE 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
December 31,2009 

NOTE L 

NOTE M 

EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

The General Fund incurred expenditures in excess of appropriations in the following 
amounts for the year ended December 31,2009: 

GENERAL FUND 
General government 
Public safety 
Public works 
Culture and recreation 

$ 277,420 
42,531 

969,959 
201,561 

The excess expenditures were covered by the available fund balance in the funds. 

CONTINGENT LIABILITIES 

The Borough is a defendant in various lawsuits. Although the outcome of these lawsuits 
is not presently determinable, in the opinion of the Borough's legal counsel, the 
resolution of these matters will not have a material adverse effect on the financial 
condition of the Borough. 

The Borough participates in state and county assisted grant programs. These programs 
are subject to program compliance audits by the grantors or their representatives. The 
Borough is potentially liable for any expenditures which may be disallowed pursuant to 
the terms of these grant programs. Management is not aware of any material items of 
noncompliance which would result in the disallowance of program expenditures. 
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REQUIRED SUPPLEMENTARY INFORMATION 



BOROUGH OF PHOENIXVILLE 
BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 
Year Ended December 31, 2009 

Variance With 
Original Final Budget 
and Final Actual Positive 
Budget Amounts (Negative) 

REVENUES 
Taxes $ 3,861,227 $ 4,134,482 $ 273,255 
Fees and fines 164,000 164,043 43 
Licenses and permits 191,000 269,744 78,744 
I ntergovemmental 73,300 1,345,182 1,271,882 
Charges for services 892,914 978,485 85,571 
Investment earnings 60,000 83,592 23,592 
Miscellaneous 120,000 237,794 117,794 

TOTAL REVENUES 5,362,441 7,213,322 1,850,881 

EXPENDITURES 
General government 769,832 1,047,252 (277,420) 
Public safety 3,792,914 3,835,445 (42,531) 
Public works 905,144 1,875,103 (969,959) 
Culture and recreation 78,750 280,311 (201,561 ) 

TOTAL EXPENDITURES 5,546,640 7,038,111 (1,491,471 ) 

EXCESS (DEFICIENCY) 
OF REVENUES OVER 
EXPENDITURES (184,199) 175,211 359,410 

OTHER FINANCING SOURCES 
Proceeds from sale of fixed assets 585,746 585,746 
Interfund transfers in 91,991 91,991 

TOTAL OTHER FINANCING 
SOURCES 677,737 677,737 

NET CHANGE IN FUND BALANCE (184,199) 852,948 1,037,147 

FUND BALANCE AT BEGINNING OF YEAR 3,819,044 3,819,044 

FUND BALANCE AT END OF 
YEAR $ 3,634,845 $ 4,671,992 $ 1,037,147 
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BOROUGH OF PHOENIXVILLE 
PENSION PLAN FUNDING PROGRESS 
Year Ended December 31,2009 

Historical trend information about the plans is presented herewith as required supplementary 
information. It is intended to help users assess the plans' fund ing status on a going-concern basis, 
assess progress made in accumulating assets to pay benefits when due and make comparisons with 
other state and local government retirement systems. 

The actuarial information is required by Act 205 biennially, except for distressed pension plans, which 
require annual reporting. The historical information required to be disclosed, beginning as of 
January 1, 2005, follows. 

SCHEDULE OF FUNDING PROGRESS 

Police Pension Plan 
Unfunded 
(Assets in 

Unfunded Excess of) 
(Assets in Accrued 

Actuarial Actuarial Actuarial Excess of) Annual Liability as a 
Valuation Value of Accrued Percentage Accrued Covered Percentage 

Date Assets Liability Funded Liabil ity Payroll of Payroll 
January 1, (a) (b) (a)/(b) (b)-(a) (c) [(b)-(a)]/(c) 

2005 $ 6,359,640 $ 6,472,951 98.2% $ 113,311 $ 1,305,356 8.7% 
2007 7,498,108 7,306,673 102.6 (191,435) 1,536,997 (12.5) 
2009 5,499,730 8,019,260 68.6 2,519,530 1,742,293 144.6 

Non-Uniformed Pension Plan 
Unfunded 
(Assets in 

Unfunded Excess of) 
(Assets in Accrued 

Actuarial Actuarial Actuarial Excess of) Annual Liability as a 
Valuation Value of Accrued Percentage Accrued Covered Percentage 

Date Assets Liability Funded Liability Payroll of Payroll 
January 1, (a) (b) (a)/(b) (b)-(a) (c) [(b)-(a)l/(c) 

2005 $ 5,785,060 $ 4,691,384 123.3% $ (1,093,676) $ 2,270,693 (48.2)% 
2007 6,815,625 5,212,892 130.7 (1 ,602,733) 2,907,872 (55.1 ) 
2009 5,116,453 6,004,094 85.2 887,641 2,733,356 32.5 

- 57 -



BOROUGH OF PHOENIXVILLE 
POSTEMPLOYMENT BENEFITS OTHER THAN 
PENSION FUNDING PROGRESS 
Year Ended December 31,2009 

SCHEDULE OF FUNDING PROGRESS 

Actuarial 
Accrued 

Actuarial Liability 
Actuarial Va lue of AAL - Unfunded 
Valuation Assets Entry Age AAL (UAAL) 

Date (a) (b) (b)-(a) 

1/1/09 $ $ 1,783,951 $ 1,783,951 

- 58-

UAAL as a 
Percentage 

Funded Covered of Covered 
Ratio Payroll Payroll 
(a)/(b) (c) [(b)-(a)J/(c) 

0.00% $ 4,570,735 39.03% 



SUPPLEMENTARY INFORMATION SECTION 



BOROUGH OF PHOENIXVILLE 
COMBINING BALANCE SHEET 
OTHER GOVERNMENTAL FUNDS 
December 31, 2009 

S~ecial Revenue Funds 
Highway Total Other 

Liquid Debt Recreation Turnback Pension Governmental 
Fire Fund Fuels Fund Service Fund Fund Fund Fund Funds 

ASSETS 
Cash and cash equivalents $ 311,784 $ 588,556 $ 149,267 $ 175,035 $ 1,459 $ 138,769 $ 1,364,870 
Investments 100,000 100,000 
Other receivables 2,413 2,413 

TOTAL ASSETS $ 314,197 $ 588,556 $ 149,267 $ 175,035 $ 101,459 $ 138,769 $ 1,467,283 

LIABILITIES AND FUND BALANCES 

LIABILITIES 
Accounts payable and other current liabil ities $ 20,680 $ 2,864 $ $ 8,341 $ $ 110,443 $ 142,328 

FUND BALANCES 
Reserved for 

Fire protection 293,517 293,517 
Streets 585,692 585,692 
Debt service 149,267 149,267 
Recreation 166,694 166,694 
Highway turnback 101,459 101,459 
Pension 28,326 28,326 

TOTAL FUND BALANCES 293,517 585,692 149,267 166,694 101,459 28,326 1,324,955 

TOTAL LIABILITIES AND FUND BALANCES $ 314,197 $ 588,556 $ 149,267 $ 175,035 $ 101,459 $ 138,769 $ 1,467,283 
= 
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BOROUGH OF PHOENIXVILLE 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 
OTHER GOVERNMENTAL FUNDS 
Year Ended December 31 , 2009 

Sl2ecial Revenue Funds 
Highway Total Other 

Liquid Debt Recreation Turnback Pension Governmental 
Fire Fund Fuels Fund Service Fund Fund Fund Fund Funds 

REVENUES 
Property taxes $ 372,189 $ $ 368,927 $ 389,371 $ $ 189,457 $ 1,319,944 
Intergovernmental 100,009 282,905 347,210 730,124 
Charges for services 100,863 100,863 
Investment earnings 5,891 5,771 4,350 3,401 2,440 2,403 24,256 
Miscellaneous 6,500 6,500 

TOTAL REVENUES 478,089 288,676 373,277 500,135 2,440 539,070 2,181,687 

EXPENDITURES 
Current 

General government 541,430 541,430 
Public safety 486,418 486,418 
Public works 160,996 250 161,246 
Culture and recreation 423,582 423,582 

Debt service 
Principal 219,128 219,128 
Interest and other charges 125,966 125,966 

TOTAL EXPENDITURES 486,418 160,996 345,094 423,582 250 541,430 1,957,770 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES (8,329) 127,680 28,183 76,553 2,190 (2,360) 223,917 

OTHER FINANCING USES 
Interfund transfers out (7,867) (8,186) (16,053) 

NET CHANGE IN FUND BALANCES (16,196) 127,680 28,183 68,367 2,190 (2,360) 207,864 

FUND BALANCES AT BEGINNING OF YEAR 309,713 458,012 121 ,084 98,327 99,269 30,686 1,117,091 

FUND BALANCES AT END OF YEAR $ 293,517 $ 585,692 $ 149,267 $ 166,694 $ 101,459 $ 28,326 $ 1,324,955 
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BOROUGH OF PHOENIXVILLE 
COMBINING SCHEDULE OF FIDUCIARY NET ASSETS 
FIDUCIARY FUNDS 
December 31, 2009 

Pension Funds 
Non-Uniformed Police 
Pension Fund Pension Fund Totals 

ASSETS 
Cash and cash equivalents $ 84,845 $ 177,117 $ 261,962 
Investments 

Mutual funds, at fair value 4,257,479 5,222,752 9,480,231 
Unallocated insurance contract, 
at contract value 1,811,686 1,282,452 3,094,138 

TOTAL INVESTMENTS 6,069,165 6,505,204 12,574,369 

TOTAL ASSETS $ 6,154,010 $ 6,682,321 $ 12,836,331 

NET ASSETS 
Held in trust for pension benefits 
and pool participants $ 6,154,010 $ 6,682,321 $ 12,836,331 
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BOROUGH OF PHOENIXVILLE 
COMBINING SCHEDULE OF CHANGES IN FIDUCIARY NET ASSETS 
FIDUCIARY FUNDS 
Year Ended December 31, 2009 

Pension Funds 
Non-Uniformed Police 
Pension Fund Pension Fund Totals 

ADDITIONS 
Contributions 

Employer contributions $ 180,716 $ 364,305 $ 545,021 
Employee contributions 61,104 61,104 

TOTAL CONTRIBUTIONS 241,820 364,305 606,125 
Investment earnings 

Net increase in fair value of 
investments 976,660 1,083,324 2,059,984 

Realized losses on sale of assets (27,616) (36,050) (63,666) 
Interest 100,270 72,099 172,369 
Dividends 71,132 102,254 173,386 

TOTAL INVESTMENT 
EARNINGS 1,120,446 1,221,627 2,342,073 

TOTAL ADDITIONS 1,362,266 1,585,932 2,948,198 

DEDUCTIONS 
Benefits 276,181 350,045 626,226 
Administrative 36,695 35,192 71,887 

TOTAL DEDUCTIONS 312,876 385,237 698,113 

CHANGE IN NET ASSETS 1,049,390 1,200,695 2,250,085 

NET ASSETS AT BEGINNING OF YEAR 5,104,620 5,481,626 10,586,246 

NET ASSETS AT END OF 
YEAR $ 6,154,010 $ 6,682,321 $ 12,836,331 

- 62-


